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What the Inflation Reduction Act Means for Your Medicare
Drug Costs

New 2025 data shows the IRA's impact on patient out-of-pocket costs is mixed — and depends on your
individual plan, medications, and circumstances.

The Inflation Reduction Act (IRA), enacted in 2022, introduced major changes to Medicare prescription drug coverage. These reforms
are intended to improve affordability, particularly for patients with high drug costs.

New data from 2025 show that the impact on patient out-of-pocket (OOP) costs is mixed — depending on individual circumstances
and plan design.
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WHAT CAN PATIENTS DO? # You may pay nothing for some prescriptions

== Review your plan each

year
Compare your out-of-pocket

costs for all your meds and
premiums.

Understand your
coverage

Check for prior
authorization, high-cost
tiers, or step therapy
restrictions.

Talk to your doctor or
pharmacist

Ask about lower-cost
alternatives, generics, or
better-covered medications.

Share your experience
Contact your plan, patient
advocacy groups,
policymakers, or your
pharmacist.
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2~/ Ifyoustill pay OOP, costs may be higher than before

[Z Your experience depends on your specific plan and

medications

CONCLUSION

The IRA is changing Medicare drug coverage, but its effects are not

the same for all patients. Some see lower costs; others face

higher out-of-pocket expenses.

As additional changes take effect, understanding your coverage

and options will remain essential.

For updated analysis, visit www.pioneerinstitute.org
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